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EASTERN EUROPEAN CAR REGISTRATIONS UP BY 15.5%
IN H1 2017 DUE TO STRONG ECONOMIC PERFORMANCE
OF REGION

. Eastern European countries (Croatia, Czech Republic, Hungary, Poland, Romania,
Serbia, Slovakia and Slovenia) have been analysed as a region; total registrations
(passenger cars and LCVs) increased by 14.1% to 698,900 units in H1 2017

. Russia and Turkey have been analysed separately, with Russia signalling the steady
recovery of its automotive market

. The Kia Rio was the best-selling model across the whole region, whilst the Skoda
Octavia maintained its position as Eastern Europe’s most popular car model

The Eastern European car industry (excluding Russia and Turkey) grew in the first half of 2017 with new
registrations for passenger and LCVs up 14.1% compared to 2016, with 698,900 units registered. This
was driven by a strong performance across the region, with seven out of the eight Eastern European
markets analysed recording double digit growth. Romania led the region, with an increase in registrations
of 26.2%. Poland, the largest market in the region, recorded a significant 15.5% increase, registering

277,700 units, meaning the country is now the seventh largest market in Europe in terms of volume.

EE RUSSIA TURKEY TOTAL

MARKET TOTAL 699k 720k 400k 1.82M
SHARE & MARKET +14% @ +7% -8% +6%
VOLUME PASSENGER CARS | 626k | +16% 665k | +7% | 306k | -10% |1.60M| +6%
VAR. (%) LCV 73k | +3% | 55k | +5% @ 94k | -4% | 222k | +1%
H1-16 vs H1-17 9 GASOLINE | 59% | +20% | 93% | +8% | 38% | -6% | 69% |+10%
MARKETS AT & AFV | 2% |+112%| 0% |-50% | 0% |+303%| 1% |+110%
A GLANCE g DIESEL | 37% | +5% | 7% | 1% | 62% | -12% | 29% | -3%
@ SUV | 27% |+32% | 41% |+18% | 16% | -4% | 31% | +19%

EJATO = | RESTOFSEGMENTS | 73% | +10%  59% | +0%  84% | -11% | 69% | +1%

The positive performance of Eastern Europe can be attributed to increased demand for passenger cars,
with registrations increasing by 15.5% to 626,100 units. Petrol vehicles also performed well, growing by
20% in H1 2017, to account for 59% of the total market. In comparison, diesel cars accounted for only

37% of the total market, and market share decreased by just 3 percentage points compared to 2016.
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The passenger car market in Eastern Europe was dominated by VW Group, due to the strength of the

Skoda brand in the region. Its double digit growth meant it accounted for more than double the volume of
its nearest rival Renault-Nissan, yet VW Group has lost market share when compared to 2016. Renault-
Nissan was bolstered by the strength of the Dacia brand, which benefits from both from being a local
manufacturer and its low-cost product offering, which appeals to the region. PSA secured third place in the
manufacturer ranking due to the strength of the recently acquired Opel brand in markets such as Croatia,
Hungary and Poland. The manufacturing presence of car makers in the region has also played a
significant role, with Hyundai-Kia capitalising on its presence in the Czech Republic and Slovakia to

secure double-digit market share in these countries.
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“The recent economic upturn in the Eastern European region is the key driver behind the positive
performance in H1 2017. The political and economic instability in key global markets has pushed
investment to Eastern Europe, which has benefitted from its proximity to Western Europe and positive
signs such as declining unemployment, strong industrial production levels and reassuring retail sales
volumes. As a result, economies in the region have grown significantly, with Romania recording a
significant economic growth of 1.7% during Q1 2017. In terms of the region’s automotive industries, many
of these economies produce vehicles locally. Local demand has been boosted as a result of increased
product ranges across a number of manufacturers that now incorporate city-cars and luxury SUVs,”

commented Felipe Munoz, Global Automotive Analyst at JATO Dynamics.



TOP SELLING BRANDS

Var. H1

EASTERN EUROPE H1-17 1617
1 SKODA 104,317 +10.6%
2 VOLKSWAGEN 64,868 +20.8%
3 TOYOTA 42,569 +34.3%
4 DACIA 40,034 +22.5%
5 FORD 39,788 +14.2%
6 OPEL/NVAUXHALL 39,310 +6.4%
7 RENAULT 36,899 +20.9%
8 HYUNDAI 31,484 +8.8%
9 25,685 +8.1%
10 SUZUKI 19,533 +26.6%
Var. H1
RUSSIA H1-17 1617
1 LADA 135,227 +11.4%
2 85,202 +22.1%
3 HYUNDAI 72,503 +7.8%
4 RENAULT 60,779 +17.5%
5 TOYOTA 42,290 +0.5%
6 VOLKSWAGEN 40,111 +18.1%
7 NISSAN 35,208 -3.1%
8 SKODA 28,702 +6.7%
9 FORD 18,510 +1.0%
10 MERCEDES 17,726 -7.4%
Var. H1
TURKEY H1-17 1617
1 RENAULT 48,777 -7.1%
2 VOLKSWAGEN 36,707 -16.1%
3 FIAT 26,652 +16.0%
4 HYUNDAI 22,504 -0.9%
5 OPEL/VAUXHALL 18,789 -21.9%
6 FORD 18,493 -12.6%
7 DACIA 17,154 -5.4%
8 TOYOTA 15,561 -20.3%
9 HONDA 12,753 +61.2%
10 PEUGEOT 12,714 +17.7%

TOTAL PASSENGER CAR MARKET

TOP 10 CAR GROUPS
MARKET SHARE

H1-17
Renault-Nissan27.00%
VW Group21.34%
Hyundai-Kia15.19%
PSA 7.17%
Toyota 7.11%
Ford 4.81%

FCA 3.10%
Daimler 3.03%
BMW Group 2.67%
Mazda 1.45%

Renault-Nissan

TOP 5§ MKT SHARE
WINNERS & LOSERS

+0.69
+0.60
FCA §21+0.36

Hyundai-Kia

Honda [=+0.14
Suzuki 5+0.14
VW Group g -0.23
Daimler |4 -0.23
PsA 1 -0.29

oM B -0.30

0.33
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As with Western Europe, the growth in Eastern

Europe has been driven by SUVs, which accounted
for 27% of total registrations. The compact and
subcompact segments have continued to be popular
in the region with both recording double digit
increases, but underperforming when compared to
the total market's average increase. In the model
ranking, following a similar pattern to its Western
European cousin the Golf, the Skoda Octavia leads
in terms of total registrations. However, as with the
Golf, the Octavia has lost market share. Other
notable models include the Dacia Duster, which
performed well, despite the impending launch of a
new generation of the model. The Renault Clio,
Suzuki Vitara, Dacia Sandero, Renault Megane,
Volkswagen Tiguan and Fiat Tipo all also performed

well.

Outside of the core Eastern Europe market, Russia
posted an increase of 6.7% when compared to last
year. This growth signals that the country is

beginning to recover following an economic
downturn. However, in terms of volume it is still half
of the size recorded in H1 2012, when it was the
second largest European market and challenged
Germany for dominance of the automotive industry in

Europe.

Manufacturers with a strong established presence in
the country are continuing to dominate the market.
Renault-Nissan recorded 38.0% market share in H1
2017, and an increase in volume of 11% compared
to last year; this can be attributed to the strength of
the Lada and Renault brands in the country.
Hyundai-Kia also dominates, with a market share of

23.8%, which was an increase of 2 percentage



TOP SELLING PC MODELS

EE + RUSSIA + TURKEY

EASTERNEUROPE  H1-17  VarM]
1 RIO| 51,128 +16.4%
2 OCTAVIA| 49228] .0.5%
3 GRANTA| 42,170|  -4.7%
2 DUSTER| 40,910 2.8%
5 | ACCENT/SOLARIS| 37,832| -27.3%
6 VESTA| 34,777] +51.9%
7 LOGAN| 34,022| -3.6%
8 RAPID| 30993] +46%
9 CLIO| 30,550| +18.7%
10 Focus| 20171] +24%
11 SANDERO | 29,064| +6.0%
12 ASTRA| 28,573] -1.4%
13 FABIA| 28,309] +7.9%
14 TIPO/EGEA| 26,836] 41 7%,
15 MEGANE | 26,573] +311.2%
16 QASHQAI| 25319] 397,
17 GOLF| 25132| +0.8%
18 TIGUAN| 24,501 +134.1%
19 CRETA| 24,143]  New
20 PASSAT| 22,558] 12.1%
21 POLO SEDAN| 21,718] +1.2%
22 SPORTAGE| 21,559 +12.4%
23 | CAPTURKAPTUR| 20,980 +197.2%
24 RAVA| 20,482] 447
25 TUCSON| 17,590 +2.9%
2 COROLLA| 17,052] 11.4%
27 CEED| 16646] -1.3%
28 120 16,382] +13.4%
29 POLO| 16,189| -12.5%
30 XRAY| 15,453] 192 2%,
31 SUPERB| 15384] -8.7%
32 NIVA| 14436] 0.7%
33 CAMRY | 13,984] +6.1%
3 LARGUS| 13,687] 5.9%
35 XTRAIL| 13572| +14.5%
36 VITARA| 13,006 +97%
37 FIESTA| 12,950 -20.7%
38| 4X4TAIGANNA| 12,937]  1.0%
39 cvIC| 12274 +77.9%
40 LEON| 11,279 9%
41 YARISHB| 11,054| +5.6%
22 CORSA|_11,049] -13.1%
43 KUGA| 10,451| +55.4%
24 AURIS| 10,148]  6.8%
45 KALINA| 10,024] -7.8%
46 Cx-5| 0918 +17.0%
47 JETTA| 9379] -4.8%
48 E-CLASS|  8,894] +259%
49 YETI| 8,850 -1.5%
50 30] 8,744 15.1%
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points, following a sales increase of 15.4%. This strong
performance was driven by the Kia brand which posted a
22.1% increase which can be attributed to the Rio, the

country’s best-selling model.

In Turkey, 400,000 units were recorded (cars and LCVs),
meaning that the country’s registrations declined by 8.3%
compared to last year, whilst the passenger car market
totalled 305,700. Registrations of passenger cars in Turkey
have been negatively impacted by the increase of
consumption taxes that have been applied to cars that cost
more than 40,000 Lira and the impact of this is clear in the
segment figures for the Turkish market. Midsize, executive
and luxury sedan sales declined by 23%, while compact,
midsize and big SUV registrations declined by 9.5% in H1
2017. In stark contrast, small SUVs posted an 8.5% increase.
Turkey remains one of the only global markets where SUVs
do not dominate, this is largely due to the fact the country

relies on imported SUVs which are vulnerable to high taxes.

“‘Russia and Turkey are performing very differently to Eastern
Europe — whilst Turkey recorded a disappointing result,
Russia showed signs of a tentative recovery. The first half of
2017 represented the best H1 result for the Czech Republic,
Poland, Slovakia and Slovenia for the past decade in terms
of car and LCV registrations, whilst for Eastern Europe in
general (excluding Turkey and Russia), the period
represented the highest H1 volume since H1 2008. As
Western Europe and other global markets experience
uncertainty, it will be interesting to see how the growth we’'ve
observed in Eastern Europe progresses and how countries
such as Serbia and Romania fare, as they are far from the
peaks we saw in 2008,” concluded Felipe Munoz, Global

Automotive Analyst at JATO Dynamics.
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PASSENGER CAR
REGISTRATIONS BY SEGMENTS
EE + RUSSIA + TURKEY
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-Ends-

Contact:
Nick Lawrie / Laura Eagar, +44 (0) 203 617 7240, jatoteam @firstlightpr.com
Felipe Munoz, +44 7482 077064, felipe.munoz@jato.com

More insights:
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JATO Dynamics

@JATO_Dynamics

About JATO

JATO was founded in 1984 and provides the world’s most timely, accurate and up-to-date information on vehicle
specifications and pricing, sales and registrations, news and incentives.

The company has representation in over 40 countries, providing unique local market expertise. The JATO client base
includes all of the world’s volume vehicle manufacturers; giving them the ability to react to short-term market movements,
plan for long-term developments and ultimately to meet consumers’ needs.

JATO'’s intelligence has also been adapted for consumer use in motoring web portals where customers can see the
advantages and disadvantages of a specified model against any other.

Maijor leasing companies use JATO’s intelligence to drive the vehicle quotation process. Visit JATO at www.jato.com for
more information.

For media use only. Advertising and/or any other promotional use of the information contained within this release must
be pre-agreed with JATO Dynamics Ltd.
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