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KNOCK-ON EFFECTS OF WLTP SINKS EUROPEAN CAR
MARKET DURING SEPTEMBER AND CAUSES MAJOR
SHAKEUP IN THE INDUSTRY RANKINGS

= The European car market recorded the highest monthly decline of the decade during
September, as year on year volume was down 23.4%

= PSA overtook VW Group to become the best-selling car maker in Europe, while
Opel/Vauxhall led the rankings by brands, and the Corsa was the top-selling model

= Only 57% of the versions met the new WLTP test conditions by early October

The European car market recorded the highest monthly decline of the last decade in September 2018, as
1.12 million vehicles were registered — 343,000 less than in September 2017. The drop follows August’s
inflated results, which were boosted by an increase in business registrations and stock clearances ahead
of the introduction of WLTP on the 1% September. Despite August’s increase and September’s decline,
volume was only down 3% between the two months, meaning the year to date figures haven’t been strongly

impacted and stand at +2.3%, with 278,000 more registrations than this time last year.

September’s decline was felt across Europe, as 23 of the 27 markets analysed by JATO’s data reported
double-digit drops, while only Croatia saw an increase. The main reason for this relates back to the lack of
availability of many models, which were not homologated during the month under new WLTP testing

procedures. JATQO'’s analysis of 22 markets (98% of the volume of Europe-27) found a correlation between

the availability of WLTP-homologated derivatives and the variation in registration figures during September.
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Felipe Munoz, JATO’s Global Analyst, comments: “This is a huge drop, but it was somewhat expected

across the automotive industry. We will continue to see registrations decline so long as a large portion of
the market’s versions remain unavailable under the new test conditions. The big question now is how long
the drop will last, which will depend on how long it takes car makers to homologate the models they want to

keep on the market.”

A YoY YTD
By Ma rket  +3.3% Croatia 2,894 50,079 +21.3%
10 -6.4% R Hungary 8,986 104,779 +26.6%
L® -7.3% N Slovenia 4,893 58,451 +8.0%
4=’AT0 -8.6% I Lithuania 2,272 24,276 +26.9%
-12.9% I France 148,279 1,655,378 +6.5%
-14.5% I Portugal 12,705 180,752 +5.4%
-15.2% I Latvia 1,026 13,107 +3.2%
-16.0% I Denmark 12,078 170,418 +0.9%
-16.8% I Spain 70,308 1,049,238 +11.2%
-17.2% I Creece 4,914 84,068 +20.4%
-17.3% I Netherlands 29,664 | 363,696 +12.1%
-17.9% I Ireland 3,201 123,136 -4.2%
-18.1% I Switzerland 20,179 224,989 -2.9%
-20.4% I Estonia 1,573 21,127 +6.5%
-20.5% I UK 338,834 (1,910,820 -7.5%
-20.9Y ) Norway 10,772 13,773 -4.0%
-25.0% I Iltaly 125,319 |1,492,573 -2.7%
-25.7% I Poland 27,578 | 403,590 +13.2%
-28.1% I Czech Rep. 14,533 | 207,804 +1.1%
-28.2% I Finland 6,527 97,671 +6.2%
-30.5% I Germany 200,133 | 2,673,414 +2.4%
-33.6% I Belgium 27,146 455,725 +4.7%
-34.47 I Luxembourg 2,596 42,369 +3.7%
-36.8% I Slovakia 4,511 75,098 +6.0%
-39.7% I Sweden 19,111 281,829 +0.7%
-41.87% I Austria 17,194 275,758 +2.2%
-73.8% N I Romania 2,730 106,553 +35.3%

After the significant increase in business and fleet registrations in August they posted a big drop in
September, with market share falling from 59% to 53%. Nevertheless, when considering the net effect of
the August-September decline, it is worrying that the overall drop (-5% in Europe-21) was largely driven by

private registrations, which were down by 9%.

The decline was most strongly evident with diesel cars, which recorded one of its lowest market shares ever
with just 32.9% and a volume decline of 40%. In contrast, electric, hybrid and plug-in vehicles posted their
highest market share to date at 7.9%, as demand for them bucked the general market trend and increased
by 12.7% to 85,300 units.
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Likewise, SUVs also bucked the general trend and continued to gain market share. Despite registrations
falling by 10.9% to 407,500 units, their market share jumped from 31.3% in September 2017 to 36.4% in
September 2018. Although WLTP is even affecting this popular segment, SUVs are better equipped to deal

with the ramifications of the new testing procedure as they have more updated models than the other
segments. The majority of the car makers’ latest launches — which are newer and therefore more likely to
be in line with testing conditions — were in the SUV segment. On the other hand, September’s biggest losers
were the MPV, midsize and compact segments.
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Detail by model for Europe-20

For the first time in almost eight years, VW Group did not lead the market’s rankings by group. The top spot
was instead occupied by PSA, despite them recording an 8.4% volume decline to 200,400 registrations.
Compared to other groups, this was a relatively low drop and was possible due to Peugeot, which was the
brand that posted the highest market share gain, and Opel/Vauxhall, which was the brand that posted the
highest volume.

Other market share winners included Hyundai-Kia and BMW Group, whose BMW brand was the best-selling
premium brand, following a lower monthly decline at 7.4% than its rivals Mercedes, which was down by
13.7%, and Audi, which was down by 60.4%.
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September was a challenging month for VW Group, as all of its brands lost market share. Most of the decline

occurred in Germany, where volume was down by 61%, and it was the car maker's compact and midsize
segments that recorded the biggest drops. Other makers that also lost traction included Renault-Nissan and
FCA.

The Opel/Vauxhall Corsa overtook the VW Golf to become the best-selling model in Europe. The Golf had
occupied the top spot since March 2017, but it saw a huge 71% decline during September and fell 12 places
to 13" place in the rankings. On the other hand, demand for the Corsa, which had been wavering during

recent months, saw an increase during September, mostly in the UK, Germany and France.

>JATO TOP 25 Brands & Models September 2018. Europe-27

1 OPEL/VHALL 80,920 -12% | \Winners & Losers 1 CORSA 24,752 +5%
2 FORD 80,813 -14% 2 FIESTA 22,478 +20%
3 BMW 80,258 -7% | Group Model 3 CLIO 21,944 -18%
4 MERCEDES 79,685 -14% 4 YARIS 19,479 +2%
5VOLKSWAGEN 74,469 -53% PSA B T-Roc 5 208 17,751 -12%
6 PEUGEOT 72,696 -5% BMW . 6 A-CLASS 17,680 +7%
7 RENAULT 63,988 -33% Eioun Fiesta 7 C3 16,307 +1%
8 TOYOTA 61,952  -2% ... - 8 500 15,876 -16%
yundai
9 HYUNDAI 46,532 -11% Kia Crandland g9 POLO 15,864 -21%
10 SKODA 45,993 -29% 10 3008SUV 15,315 +8%
1 CITROEN 43,750 -4% Toyota Corsa 11 OCTAVIA 15,226 -25%
12 KIA 43,665 -2% 12 SERIES1 15,070 +1%
13 FIAT 41,165 -35% Daimler Kona 13 GOLF 14,968 -71%
14 NISSAN 35441 -45%  -—-——-— 14 2008 14,517 +2%
15 AUDI 31,199 -60% Honda A4 15 TUCSON 14,508 -2%
16 VOLVO 28,011 +3% 16 CAPTUR 14,490 -23%
17 DACIA 25,894 -26% Suzuki L A3 17 QASHQAI 14,165 -51%
18 MAZDA 23,030 -9% 18 KUGA 13,497 -8%
19 SEAT 21,764 -33% FCA|  Qashqgai 19 MINI 13,247 -14%
20 MINI 21,571 -14% 20 C-CLASS 12,792 -28%
21 SUZUKI 16,663 -34% Renault- Tiguan 21 FOCUS 12,587 -40%
22 LAND ROVER 16,429 -21% Nissan 22 PANDA 12,445 -21%
23 MITSUBISHI 11,642 +19% yw Group Golf 23 SPORTAGE 11,929 -5%
24 HONDA 11,588 -29% 24 C-HR 11,900 +23%
25 JAGUAR 10,408 +29% 25 GLC/COUPE 11,595 -8%

Other models that performed well included the Toyota Yaris, which moved up the rankings to 4™ place, the
Mercedes A-Class, which was the best-selling compact car (partly boosted by its new generation), and the

Peugeot 3008, which was the top-selling SUV of the month.

Among the market’s latest launches outside of the top 25, the Volkswagen T-Roc recorded 10,347
registrations and occupied the 33 spot in the rankings, the Citroen C3 Across had 8,663 registrations,
Opel/Vauxhall Grandland had 7,526, Hyundai Kona had 6,571, Skoda Karoq had 6,571, Volvo XC40 had
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6,037, Seat Arona had 4,888, BMW X2 had 4,777, Kia Stonic had 4,471, Nissan Leaf had 3,989, and the
Jaguar E-Pace had 3,076 registrations.

For more information about the correlation between the number of versions homologated under WLTP and
the registrations decline during September, please see the JATO Blog. To speak to JATO about matters
relating to WLTP, email witp@jato.com.

-Ends-
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About JATO

JATO was founded in 1984 and provides the world’s most timely, accurate and up-to-date information on vehicle
specifications and pricing, sales and registrations, news and incentives.

The company has representation in over 40 countries, providing unique local market expertise. The JATO client base
includes all of the world’s volume vehicle manufacturers; giving them the ability to react to short-term market movements,
plan for long-term developments and ultimately to meet consumers’ needs.

JATO’s intelligence has also been adapted for consumer use in motoring web portals where customers can see the
advantages and disadvantages of a specified model against any other.

Major leasing companies use JATO's intelligence to drive the vehicle quotation process. Visit JATO at www.jato.com for
more information.

For media use only. Advertising and/or any other promotional use of the information contained within this release must
be pre-agreed with JATO Dynamics Ltd.
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